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Message Text 


UNCLASSIFIED 

PAGE 01 CARACA 01421 061501Z 
15 

ACTION ARA-10 

INFO OCT-01 ISO-OO EB-07 /018W 

087142 

R 052134Z FEB 76 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 1881 
INFO USDOC WASHDC 
FAS WASHDC 

UNCLAS CARACAS 1421 

E.O. 11652: N/A 
TAGS: BEXP, VE 

SUB J : GOV AUSTERITY MEASURES 

1. A PRESIDENTIAL ORDER PUBLISHED JANUARY 18, 1976, PROHIBITS 
ALL GOV AGENCIES AND GOV-OWNED COMPANIES FROM ADDING 
PERSONNEL OR FILLING CURRENT VACANCIES. IT FURTHERMORE PROHIBITS 
THE CONTRACTING OR HIRING OF CONSULTANTS OR ADVISORS, EXCEPT 
FOR THE PURPOSES OF AUDITING, FOR NON-RECURRENT PROJECTS, 

OR FOR RELEVANT TECHNOLOGY ACQUISITION. THESE CASES REQUIRE 
THE APPROVAL OF THE CORRESPONDING MINISTER, WITH RATIFI- 
CATION BY THE PRESIDENT. 

2. THE ORDER SEEMS INTENDED TO PRECLUDE THE POSSIBILITY THAT 
GOV AGENCIES MIGHT CIRCUMVENT THE PERSONNEL ROSTER FREEZE 
THROUGH THE MEANS OF CONTRACTING FOR ADVISORS AND CONSULTANTS. 
HOWEVER, THE POSSIBILITY EXISTS THAT THE MEASURE WILL SLOW 
DOWN CONTRACTING FOR CONSULTANTS, AND INSPIRE CLOSER 
SCRUTINY OF FUTURE CONSULTING CONTRACTS WITH FOREIGN FIRMS. 
SHLAUDEMAN 
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Disposition Remarks: 
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Document Unique ID: 00 

Drafter: n/a 
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Executive Order: N/A 

Errors: N/A 

Film Number: D760047-0138 
From: CARACAS 
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ISecure: 1 
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Reference: n/a 

Review Action: RELEASED, APPROVED 
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Review Event: 

Review Exemptions: n/a 
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